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DISCLOSEABLE TRANSACTION
ACQUISITION OF 59.9806% EQUITY INTERESTS
IN THE TARGET COMPANY

THE PROPOSED EQUITY TRANSFER

The Board is pleased to announce that on 13 August 2026, the Company entered into the
Equity Transfer Agreements with each of the Transferors, pursuant to which the Company
has conditionally agreed to acquire, and each Transferor has conditionally agreed to sell its
respective equity interests in the Target Company, which amounted to an aggregate of 59.9806%
equity interests in the Target Company, at a total consideration of RMB241,828,875.16. As at
the date of this announcement, the Company held approximately 13.50% equity interests in the
Target Company, and upon completion of the Proposed Equity Transfer, the Company will hold
approximately 73.4806% equity interests in the Target Company, and the Target Company will
become a non-wholly owned subsidiary of the Company. The financial results of the Target
Group will be consolidated into the consolidated financial statements of the Group.

LISTING RULES IMPLICATIONS

As one or more of the applicable percentage ratios (as defined under Rule 14.07 of the Listing
Rules) in respect of the Proposed Equity Transfer exceed 5% but less than 25%, the Proposed
Equity Transfer constitutes a discloseable transaction for the Company and is therefore subject
to the reporting and announcement requirements under Chapter 14 of the Listing Rules.

As at the date of this announcement, each of the Transferors is an Independent Third Party,
and therefore the Proposed Equity Transfer does not constitute a connected transaction of the
Company under Chapter 14A of the Listing Rules.

Pursuant to the relevant provisions of the Rules Governing Listing of Shares on the ChiNext
Market of Shenzhen Stock Exchange and the Guide on Self-supervision of Companies Listed
on the Shenzhen Stock Exchange No.2 — Standard Operation of Companies Listed on ChiNext
Market, the Proposed Equity Transfer is required to be submitted to the sharcholders’ meeting
for consideration and approval.

The completion of the Proposed Equity Transfer is subject to the satisfaction (or, if
applicable, waiver) of certain conditions and as such, the Proposed Equity Transfer may
or may not proceed. Shareholders and potential investors of the Company are advised to
exercise caution when dealing in the securities of the Company.




INTRODUCTION
The Board is pleased to announce that on 13 August 2026, the Company entered into the
Equity Transfer Agreements with each of the Transferors, pursuant to which the Company
has conditionally agreed to acquire, and each Transferor has conditionally agreed to sell its
respective equity interests in the Target Company, which amounted to an aggregate of 59.9806%
equity interests in the Target Company, at a total consideration of RMB241,828,875.16. As at
the date of this announcement, the Company held approximately 13.50% equity interests in the
Target Company, and upon completion of the Proposed Equity Transfer, the Company will hold
approximately 73.4806% equity interests in the Target Company, and the Target Company will
become a non-wholly owned subsidiary of the Company. The financial results of the Target Group
will be consolidated into the consolidated financial statements of the Group.
I. PRINCIPAL TERMS OF THE EQUITY TRANSFER AGREEMENTS

The principal terms of each of the Equity Transfer Agreements are summarized as follows:
1. Date

13 August 2026 (the “Signing Date™)
2.  Parties

(i) the Company as the transferee (the “Transferee”);

(i1)) Fortune New Materials Phase 1I;

(i11) Future City Junluo;

(iv) Coral Xingci;

(v) Gongqgingcheng Zhonghang Kaisheng No. 2;

(vi) Fortune New Materials Phase III;

(vii) Wotao Electronic;

(viii) Dongfang Jintai;

(the abovementioned parties (ii) to (viii), each a “Transferor”, collectively the
“Transferors™)

(ix) the Target Company.
To the best of the Directors’ knowledge, information and belief after making all reasonable

enquiries, as at the date of this announcement, each of the Transferors and their respective
ultimate beneficial owners (if any) is an Independent Third Party.



Subject Matter

Pursuant to the Equity Transfer Agreements, the Company has conditionally agreed to
acquire, and each Transferor has conditionally agreed to sell its respective equity interests
in the Target Company, which amounted to an aggregate of 59.9806% equity interests in the
Target Company.

Consideration and Basis of Consideration

The total consideration for the Proposed Equity Transfer is RMB241,828,875.16. The
consideration for the Proposed Equity Transfer shall be settled by the Company in cash and
will be funded by the internal resources of the Group.

Details of the equity interests in the Target Company to be transferred by each Transferor to
the Transferee and the respective consideration are set out below:

Registered
Capital
Corresponding
to the Equity
Interests to be
acquired by the  Shareholding

Name of Transferor Transferee Percentage  Consideration

(RMB’0000) (%) (RMB)
Fortune New Materials Phase II 138.0451 15.3284  53,649,345.40
Future City Junluo 43.9034 4.8750  28,087,671.23
Coral Xingci 17.4603 1.9388 9,693,867.81
Gonggingcheng Zhonghang Kaisheng No. 2 27.5252 3.0564  11,000,000.00
Fortune New Materials Phase 111 52.3810 5.8163 34,897,990.72
Wotao Electronic 225.1462 25.0000 87,500,000.00
Dongfang Jintai 35.7143 3.9657  17,000,000.00
Total 540.1755 59.9806 241,828,875.16

The consideration for the Proposed Equity Transfer was determined after arm’s length
negotiations between the Transferee and the Transferors on normal commercial terms with
reference to, among others: (i) the appraised value of the total shareholders’ equity of the
Target Company assessed by an independent valuer of the Company, Shanghai Orient
Appraisal Co., Ltd., as at 31 March 2026 (“Valuation Date”), being RMB629 million;
(i1) the historical operating performance, future business growth prospects and industry
valuation level of the Target Company; (iii) the technology and business capabilities and
customer resources of the Target Company, and synergy between the Target Company and
the Group, as well as (iv) the reasons for and benefits of the Proposed Equity Transfer as
stated under the section headed “Reasons For and Benefits of the Proposed Equity Transfer”
in this announcement. Please refer to Appendix I to this announcement for a summary of the
Valuation Report including, among others, the valuation method, the key assumptions and
key inputs.






Payment Arrangements to Future City Junluo

Upon all of the conditions precedent to the payment set out in the Equity Transfer Agreement
having been satisfied or waived by the Transferee, the Transferee shall pay the consideration
to the bank account designated by Future City Junluo.

Payment Arrangements to Coral Xingci

The consideration payable by the Company to Coral Xingci shall be paid in a one-off
payment, and the detailed payment arrangements are as follows:

(1)

(2)

(3)

upon all of the conditions precedent to the payment set out in the Equity Transfer
Agreement having been satisfied or waived by the Transferee, the Transferor shall
promptly notify the Transferee in writing to pay the consideration and provide evidence
demonstrating that such conditions precedent have been satisfied;

within 5 business days after receipt of the payment notice issued by the Transferor, the
Transferee shall confirm whether all conditions precedent to the payment have been
satisfied or waived. If the Transferee fails to provide any feedback within the aforesaid
period, the Transferee shall be deemed to have acknowledged that all such conditions
precedent have been satisfied or waived;

within 15 business days from the date on which the Transferee confirms that the
conditions precedent to the payment have been satisfied or waived, the Transferee
shall pay the consideration in a one-off payment to the bank account designated by the
Transferor.

Payment Arrangements to Gongqingcheng Zhonghang Kaisheng No. 2

The detailed arrangements for the consideration payable by the Company to Gongqingcheng
Zhonghang Kaisheng No. 2 are as follows:

(1)

(2)

(3)

upon all of the conditions precedent to the payment set out in the Equity Transfer
Agreement having been satisfied or waived by the Transferee, the Transferor shall
promptly notify the Transferee in writing and provide evidence demonstrating that
such conditions precedent have been satisfied; for the avoidance of doubt, in respect of
the conditions precedent to the payment set out in items (4) and (5) under the Equity
Transfer Agreement, the Transferor shall confirm in such written notice that, to the
extent of its knowledge and awareness, such conditions precedent to the payment have
been satisfied, but shall not be required to provide any other supporting documents
separately;

within 3 business days after receipt of the payment notice issued by the Transferor, the
Transferee shall confirm whether all conditions precedent to the payment have been
satisfied or waived. If the Transferee fails to provide any feedback within the aforesaid
period, the Transferee shall be deemed to have acknowledged that all such conditions
precedent have been satisfied or waived;

within 15 business days from the date on which the Transferee confirms that the

conditions precedent to the payment have been satisfied or waived, the Transferee shall
pay the consideration to the bank account designated by the Transferor.
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Conditions Precedent For Payment

Conditions Precedent for Payment to Fortune New Materials Phase II, Fortune New
Materials Phase III, Wotao Electronic and Dongfang Jintai

The conditions precedent to the first instalment payment include:

(1) the shareholders’ meeting and/or board of directors of the Target Company having
passed resolutions approving: (i) the current round of transaction, including the
Proposed Equity Transfer; (ii) the waiver by the other shareholders of their rights
of first refusal in respect of the equity interests involved in the current round of



(7) since the Signing Date, any representation, warranty and undertaking made by the
Transferor to the Transferee under the Equity Transfer Agreement or other document
remaining true, accurate, complete and not misleading in all material respects.

The conditions precedent to the second instalment payment include:

(1) the conditions precedent to the first instalment payment continuing to be satisfied or
having been waived by the Transferee;

(2) the director(s) jointly appointed by Fortune New Materials Phase II and Fortune New
Materials Phase III to the Target Company (the “Oriental Fortune Director”) having
submitted written resignation letter(s) to the Target Company and resigned from the
office of director;

(3) the resignation of the Oriental Fortune Director and the registration and filing
procedures for the Proposed Equity Transfer having been completed with the competent
market supervision administration authority of the Target Company;

(4) all matters required for completion as set out in the Equity Transfer Agreement having
been completed and the completion date having occurred.

For the avoidance of doubt, item (2) and item (3) of the conditions precedent to the second
instalment payment do not apply to the Equity Transfer Agreements with the aforesaid four
Transferors. Among them, the conditions regarding the resignation of the Oriental Fortune
Director and the completion of the registration and filing procedures for such resignation only
apply to the Equity Transfer Agreements with Fortune New Materials Phase 11 and Fortune
New Materials Phase III; the conditions regarding the registration and filing procedures for
the Proposed Equity Transfer only apply to the Equity Transfer Agreements with Fortune
New Materials Phase 11, Fortune New Materials Phase III and Wotao Electronic.

The parties to each Equity Transfer Agreement shall cooperate with each other and actively
perform their respective obligations to procure that the conditions precedent to the first
instalment payment and the conditions precedent to the second instalment payment under
such Equity Transfer Agreement are satisfied within 30 days and 60 days after the Signing
Date, respectively.

If any First Instalment Payment Condition Precedent under the relevant Equity Transfer
Agreement is waived by the Transferee, such waived condition shall automatically become
part of the conditions precedent to the second instalment payment under the Equity Transfer
Agreement.



Conditions Precedent for Payment to Future City Junluo
The conditions precedent for payment to Future City Junluo include:

(1) the Target Company having passed a shareholders’ meeting resolution approving






(7)

(8)

9)

since the Signing Date, there being no effective judgment, award, ruling or injunction of
any PRC law, court, arbitral tribunal or relevant governmental authority which restrains,
prohibits or invalidates the Proposed Equity Transfer, and, to the knowledge of the
Transferor, there being no pending or threatened litigation, arbitration, judgment, award,
ruling or injunction that may result in a material adverse effect;

the Transferee having completed legal, business, financial and other due diligence
investigations in respect of the Target Company and having been satisfied that
no material adverse effect exists, or, with respect to issues identified during such
due diligence investigations, the parties and the relevant persons having reached a
consensus;

since the Signing Date, any representation, warranty and undertaking made by the
Transferor to the Transferee under the Equity Transfer Agreement or other document
remaining true, accurate, complete and not misleading in all material respects.

Conditions Precedent for Payment to Gongqingcheng Zhonghang Kaisheng No. 2

The conditions precedent for payment to Gongqingcheng Zhonghang Kaisheng No. 2 include:

(1)

(2)

(3)

(4)

the Target Company having approved the Proposed Equity Transfer by way of a
shareholders’ meeting resolution, and the shareholders of the Target Company having
waived their rights of first refusal regarding target equity interests;

all approvals, consents and filings required under applicable laws and regulations in
connection with the Proposed Equity Transfer having been obtained and remaining
effective, other than the industrial and commercial changes registration/filings in
relation to the Proposed Equity Transfer;

each party having executed and delivered the Equity Transfer Agreement and other
relevant transaction documents, and the Transferee and the remaining shareholders
of the Target Company following completion of the Proposed Equity Transfer having
signed the new articles of association of the Target Company;

since the Signing Date, there having been no change constituting a material adverse
effect in the Target Company or any entity directly or indirectly controlled by it, and
no change in the equity or ownership structure of the Target Company or any of its
subsidiaries having occurred. For the purpose hereof, “material adverse effect” means
any event, circumstance, change or effect that, individually or in the aggregate, has
resulted in or is reasonably expected to result in: (i) a reduction of more than RMB2
million in the net asset value of the Target Company; (ii) a decrease of more than 20%
in the principal operating revenue of the Target Company; (iii) the departure of the
general manager or chief technology officer of the Target Company; (iv) the loss by the
Target Company of any key governmental permit or qualification required for carrying
out its principal business; or (v) the commencement against the Target Company of any
material litigation or arbitration involving an amount exceeding RMBS million;
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(5)

(6)

since the Signing Date, there being no effective judgment, award, ruling or injunction of
any PRC law, court, arbitral tribunal or relevant governmental authority which restrains,
prohibits or invalidates the Proposed Equity Transfer, and, to the knowledge of the
Transferor, there being no pending or threatened litigation, arbitration, judgment, award,
ruling or injunction that may result in a material adverse effect;

since the Signing Date, any representation, warranty and undertaking made by the
Transferor to the Transferee under the Equity Transfer Agreement or other document
remaining true, accurate, complete and not misleading in all material respects.

Effectiveness

Each Equity Transfer Agreement shall become effective upon it being affixed with seals
by the parties thereto, executed by their respective legal representatives or authorized
representatives, and approved by the shareholders’ meeting of the Company.

Completion

Completion with Fortune New Materials Phase II, Fortune New Materials Phase III and
Wotao Electronic

Within 30 days from the date on which the Transferee pays the first instalment of the
consideration, the Target Company shall complete the following matters and other parties
shall provide the necessary cooperation:

(1)

(2)

complete the registration procedures for the change in equity interests with the
registration authority of the Target Company;

the Oriental Fortune Director has submitted an irrevocable written resignation letter
to the Target Company resigning from his position as a director, and such resignation
has taken effect; at the same time, the person appointed by the Transferee has assumed
office as director of the Target Company, and the Target Company has completed the
filing of the new director with the competent registration authority;
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(3) complete the filing of the articles of association signed by the Transferee as a
shareholder of the Target Company with the competent registration authority; and

(4) the shareholders’ agreement signed by the Transferee, the founder of the Target
Company and the other shareholders of the Target Company following the completion
of the Proposed Equity Transfer has become effective and has been delivered to the
Transferee.

The date on which all of the foregoing matters have been completed shall be the “completion
date”.

For the avoidance of doubt, among the aforesaid completion matters, the matter relating to
the resignation of the Oriental Fortune Director and the effectiveness of such resignation
applies only to the Equity Transfer Agreements relating to Fortune New Materials Phase 11
and Fortune New Materials Phase II1.

After the Transferee has paid the first instalment consideration, (i) the Transferor shall cease
to enjoy any shareholder rights corresponding to the target equity interests, including but
not limited to, all rights enjoyed by the Transferor pursuant to the relevant capital increase
agreement (as only set out in the Equity Transfer Agreements for Fortune New Materials
Phase II and Fortune New Materials Phase III), the original shareholders’ agreement of the
Target Company and the articles of association of the Target Company, and shall no longer
assume any corresponding obligations thereunder; and (ii) all shareholder rights and interests
corresponding to the target equity interests (including but not limited to pre-emptive rights,
rights of first refusal, co-sale rights, anti-dilution rights, repurchase rights, drag-along rights,
veto rights at shareholders’
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The date on which all of the foregoing matters have been completed shall be the “completion
date”.

In addition, the parties agree that, after the Transferee pays the first instalment of the
consideration, the industrial and commercial change registration/filing formalities in respect
of the Target Equity shall not be processed for the time being; upon the Transferor’s receipt
of a separate notice from the Transferee, the parties shall, within 10 business days, complete
the equity change registration procedures with the registration authority of the Target
Company, and the filing with the registration authority of the articles of association signed by
the Transferee as a shareholder of the Target Company.

After the Transferee has fully paid the first instalment of the consideration, (i) the Transferor
shall no longer enjoy any shareholders’ rights corresponding to the Target Equity, including
but not limited to all rights enjoyed by the Transferor under the capital increase agreement
entered into upon its acquisition of the target equity interests, the original shareholders’
agreement and the articles of association of the Target Company, and shall no longer bear
any corresponding obligations thereunder; and (ii) all shareholders’ rights and interests
corresponding to the target equity interests (including but not limited to pre-emptive rights,
rights of first refusal, co-sale rights, antidilution rights, repurchase rights, drag-along rights,
veto rights at shareholders’ meetings and/or board meetings, and the corresponding interests
and benefits within all owner’s equity, such as the capital reserve, surplus reserve and
undistributed profits (if any) prior to the completion date) shall be enjoyed by the Transferee,
and the Transferee shall assume corresponding obligations.

Completion with Future City Junluo

The parties agree that, upon the Transferee’s payment of the consideration, the industrial and
commercial changes registration/filing procedures in respect of the target equity interests
shall not be processed for the time being; and upon the Transferor’s receipt of a separate
notice from the Transferee, the parties shall complete the following matters within 10
business days:

(1) complete the registration procedures for the equity change with the registration authority
of the Target Company;

(2) the personnel appointed by the Transferee shall assume office as directors of the Target
Company, and the Target Company shall complete the filing of the new directors with

the competent registration authority;

(3) the articles of association signed by the Transferee as a shareholder of the Target
Company shall be filed with the registration authority.

The date on which all of the foregoing matters have been completed shall be the “completion
date”.
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Upon the Transferee’s payment of the consideration, (i) the Transferor shall cease to enjoy
any shareholder rights corresponding to the target equity interests, including but not limited
to all rights enjoyed by the Transferor pursuant to the equity transfer agreement entered into
upon its acquisition of the target equity interests, the original shareholders’ agreement of the
Target Company and the articles of association of the Target Company, and shall no longer
assume any corresponding obligations thereunder; and (ii) all shareholder rights attached
to the target equity interests (including but not limited to pre-emptive rights, rights of first
refusal, co-sale rights, anti-dilution rights, repurchase rights, drag-along rights) shall be
enjoyed by the Transferee, and the Transferee shall assume the corresponding obligations.

Completion with Coral Xingci

The parties agree that, upon the Transferee’s payment of the consideration, the industrial and
commercial changes registration/filing procedures in respect of the target equity interests
shall not be processed for the time being; and upon the Transferor’s receipt of a separate
notice from the Transferee, the parties shall complete the following matters within 10
business days:

(1) complete the registration procedures for the equity change with the registration authority
of the Target Company;

(2) the articles of association signed by the Transferee as a shareholder of the Target
Company shall be filed with the registration authority.

The date on which all of the foregoing matters have been completed shall be the “completion
date”.

Upon the Transferee’s payment of the consideration, (i) the Transferor shall cease to enjoy
any shareholder rights corresponding to the target equity interests, including but not limited
to all rights enjoyed by the Transferor under the capital increase agreement entered into upon
its acquisition of the target equity interests, the original shareholders’ agreement of the Target
Company and the articles of association of the Target Company, and shall no longer assume
any corresponding obligations thereunder; and (ii1) all shareholder rights attached to the target
equity interests (including but not limited to pre-emptive rights, rights of first refusal, co-
sale rights, anti-dilution rights, repurchase rights, drag-along rights) shall be enjoyed by the
Transferee, and the Transferee shall assume the corresponding obligations.

Completion with Gongqingcheng Zhonghang Kaisheng No. 2

Within 10 business days from the Transferee’s payment of the consideration, the parties shall
cooperate with each other to complete the following completion matters:

(1) the personnel appointed by the Transferee shall assume office as directors of the Target
Company, and the filing of the new directors shall be completed with the registration
authority of the Target Company;

(2) the shareholders’ agreement signed by the Transferee, the founder of the Target
Company and the other shareholders of the Target Company following the Proposed
Equity Transfer shall have become effective and be delivered to the Transferee.
Based on the new shareholders’ agreement of the Target Company and the articles of
association of the Target Company, the Transferee shall be entitled to all shareholder
rights attached to the target equity interests that were originally enjoyed by the
Transferor under the capital increase agreement entered into upon its acquisition of
the target equity interests, the original shareholders’ agreement and the articles of
association of the Target Company, including but not limited to pre-emptive rights,
rights of first refusal, co-sale rights, anti-dilution rights, repurchase rights, drag-along
rights.
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The date on which all of the foregoing matters have been completed shall be the “completion
date”.

In addition, the parties agree that, upon the Transferee’s payment of the consideration, the
industrial and commercial changes registration/filing procedures in respect of the target
equity interests shall not be processed for the time being; and upon the Transferor’s receipt
of a separate notice from the Transferee, the parties shall, within 10 business days, complete
the registration procedures for the equity change with the registration authority of the Target
Company, and complete the filing of the articles of association signed by the Transferee as a
shareholder of the Target Company with the registration authority.

Upon the Transferee’s payment of the consideration, (i) the Transferor shall cease to enjoy
any shareholder rights attached to the target equity interests, including but not limited to all
rights enjoyed by the Transferor under the capital increase agreement entered into upon its
acquisition of the target equity interests, the original shareholders’ agreement of the Target
Company and the articles of association of the Target Company, and shall no longer assume
any corresponding obligations thereunder; and (ii) all shareholder rights attached to the target
equity interests (including but not limited to pre-emptive rights, rights of first refusal, co-
sale rights, anti-dilution rights, repurchase rights, drag-along rights) shall be enjoyed by the
Transferee, and the Transferee shall assume the corresponding obligations.

Rescission

Rescission of the Equity Transfer Agreements entered into with Fortune New Materials
Phase II, Fortune New Materials Phase III, Wotao Electronic and Dongfang Jintai

Save as otherwise provided by law, each Equity Transfer Agreement may be rescinded in any
of the following circumstances:

(1) by mutual agreement between the relevant Transferor and the Transferee;

(2) if any stock exchange, the China Securities Regulatory Commission (the “CSRC”) or
its local branches, or any other competent regulatory authority raises any objection
to, inquiry regarding, or rectification requirement in connection with the Proposed
Equity Transfer, and the parties fail to obtain the approval or acceptance of the relevant
authority within 30 days after the occurrence of such event despite their reasonable
efforts, the Transferee shall be entitled to rescind the Equity Transfer Agreement by
written notice to the Transferor, and such rescission shall not constitute a breach by any

party;

(3) if, for reasons not attributable to the Transferee, any of the conditions precedent to the
first instalment payment has not been satisfied within 30 days after the Signing Date,
or the completion of the Proposed Equity Transfer has not occurred within the agreed
timeframe, or any of the conditions precedent to the second instalment payment has
not been satisfied within 60 days after the Signing Date, and the Transferee and the
Transferor are unable to reach agreement on a waiver of such conditions or an extension
of performance, the Transferee shall have the right to unilaterally rescind the Equity
Transfer Agreement by written notice to the Transferor without liability;
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(4)

if, due to reasons attributable to the Transferee, any of the conditions precedent to the
first instalment payment has not been satisfied within 30 days after the Signing Date,
or the completion of the Proposed Equity Transfer has not occurred within the agreed
timeframe, or any of the conditions precedent to the second instalment payment has
not been satisfied within 60 days after the Signing Date, and the Transferee and the
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(4)

(5)

(6)

(7)

if, due to reasons attributable to the Transferee, the conditions precedent to payment
have not been satisfied within 10 days after the Signing Date, or the completion of the
transaction has not occurred within the agreed timeframe, and the Transferee and the
Transferor are unable to reach agreement on a waiver of such conditions or an extension
of performance, the Transferor shall have the right to unilaterally rescind the Agreement
by written notice to the Transferee without liability;

if the Transferee fails, without justification, to pay the consideration when due and
such delay exceeds 20 business days, the Transferor shall have the right to unilaterally
rescind the Equity Transfer Agreement by written notice to the Transferee without
liability;

if any party breaches any representation, warranty or undertaking under the Equity
Transfer Agreement and fails to remedy such breach within a reasonable period (which
shall not exceed 15 business days) after being requested by the other party to do so,
the non-defaulting party shall have the right to unilaterally rescind the Equity Transfer
Agreement by written notice to the defaulting party without liability;

during the transitional period, if the Target Company or its subsidiaries experiences any
change that constitutes a material adverse effect, the Transferee shall have the right to
unilaterally rescind the Equity Transfer Agreement by written notice to the Transferor
without liability.

Rescission of the Equity Transfer Agreement Signed with Coral Xingci

Save as otherwise provided by law, the Equity Transfer Agreement may be rescinded in any
of the following circumstances:

(1)

(2)

(3)

(4)

upon mutual agreement between the Transferor and the Transferee, the Equity Transfer
Agreement shall be rescinded;

if any stock exchange, the CSRC or its local branches, or any other competent
regulatory authority raises any objection to, inquiry regarding, or rectification
requirement in connection with the transaction, and the parties fail to obtain the
acceptance of the relevant competent authority within 30 days after the occurrence of
such event despite their efforts, the Transferee shall be entitled to rescind the Equity
Transfer Agreement by written notice to the Transferor, and such rescission shall not
constitute a breach by any party;

if, due to reasons attributable to the Transferor, the conditions precedent to payment
have not been satisfied within 30 days after the Signing Date, or the completion of
the Proposed Equity Transfer has not occurred within the agreed timeframe, and the
Transferee and the Transferor are unable to reach agreement on a waiver of such
conditions or an extension of performance, the Transferee shall have the right to
unilaterally rescind the Equity Transfer Agreement by written notice to the Transferor
without liability;

if, due to reasons attributable to the Transferee, the conditions precedent to payment
have not been satisfied within 30 days after the Signing Date, or the completion of
the Proposed Equity Transfer has not occurred within the agreed timeframe, and the
Transferee and the Transferor are unable to reach agreement on a waiver of such
conditions or an extension of performance, the Transferor shall have the right to
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(5)

(6)

(7)

unilaterally rescind the Equity Transfer Agreement by written notice to the Transferee
without liability;

if the Transferee fails, without justification, to pay the consideration for the Transfer
when due and such delay exceeds 20 business days, the Transferor shall have the
right to unilaterally rescind the Equity Transfer Agreement by written notice to the
Transferee without liability;

if any party breaches any representation, warranty or undertaking under the Equity
Transfer Agreement and fails to remedy such breach within a reasonable period (which
shall not exceed 15 business days) after being requested by the other party to do so,
the non-defaulting party shall have the right to unilaterally rescind the Equity Transfer
Agreement by written notice to the defaulting party without liability;

during the transitional period, if the Target Company or its subsidiaries experiences any
change that constitutes a material adverse effect, the Transferee shall have the right to
unilaterally rescind the Equity Transfer Agreement by written notice to the Transferor
without liability.

Rescission of the Equity Transfer Agreement Signed with Gongqingcheng Zhonghang
Kaisheng No. 2

Save as otherwise provided by law, the Equity Transfer Agreement may be rescinded in any
of the following circumstances:

(1)

(2)

(3)

(4)

upon mutual agreement between the Transferor and the Transferee, the Equity Transfer
Agreement shall be rescinded;

if any stock exchange, the CSRC or its local branches, or any other competent
regulatory authority raises any objection to, inquiry regarding, or rectification
requirement in connection with the transaction, and the parties fail to obtain the
acceptance of the relevant competent authority within 30 days after the occurrence of
such event despite their efforts, the Transferee shall be entitled to rescind the Equity
Transfer Agreement by written notice to the Transferor, and such rescission shall not
constitute a breach by any party;

if, for reasons not attributable to the Transferee, the conditions precedent to payment
have not been satisfied within 30 days after the Signing Date, or the completion of
the Proposed Equity Transfer has not occurred within the agreed timeframe, and the
Transferee and the Transferor are unable to reach agreement on a waiver of such
conditions or an extension of performance, the Transferee shall have the right to
unilaterally rescind the Agreement by written notice to the Transferor without liability;

if, due to reasons attributable to the Transferee, the conditions precedent to payment
have not been satisfied within 30 days after the Signing Date, or the completion of
the transaction has not occurred within the agreed timeframe, and the Transferee and
the Transferor are unable to reach agreement on a waiver of such conditions or an
extension of performance, the Transferor shall have the right to unilaterally rescind the
Equity Transfer Agreement by written notice to the Transferee without liability; if the
Transferee fails, without justification, to pay the consideration when due and such delay
exceeds 20 business days, the Transferor shall have the right to unilaterally rescind the
Equity Transfer Agreement by written notice to the Transferee without liability;
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10.

(5) if any party breaches any representation, warranty or undertaking under the Equity
Transfer Agreement and fails to remedy such breach within a reasonable period (which
shall not exceed 15 business days) after being requested by the other party to do so,
the non-defaulting party shall have the right to unilaterally rescind the Equity Transfer
Agreement by written notice to the defaulting party without liability;

(6) during the transitional period, if the Target Company or its subsidiaries experiences any
change that constitutes a material adverse effect, the Transferee shall have the right to
unilaterally rescind the Equity Transfer Agreement by written notice to the Transferor
without liability.

(7) Notwithstanding the foregoing, if the completion of the Proposed Equity Transfer is
delayed due to reasons attributable to the Transferee or the Target Company, and during
such period of delay the Target Company or its subsidiaries experiences any change that
constitutes a material adverse effect, the Transferee shall not be entitled to unilaterally
rescind the Equity Transfer Agreement; if either party exercises the right of unilateral
rescission in accordance with the Equity Transfer Agreement, the Equity Transfer
Agreement shall be rescinded from the date on which the written notice issued by such
party is served on the other party.

Liability for Breach

Liabilities for Breach under the Equity Transfer Agreements entered into with Fortune
New Materials Phase II, Fortune New Materials Phase III and Wotao Electronic

Any breach by a party of the Equity Transfer Agreement, any failure to perform its
obligations under the Equity Transfer Agreement, any performance of such obligations that
is not in accordance with the terms of the Equity Transfer Agreement, or any breach of any
representation, warranty or undertaking made under the Equity Transfer Agreement shall
constitute a default. The defaulting party shall indemnify the other party(ies) for all losses
arising from such default, including but not limited to all direct economic losses suffered
by the non-defaulting party, investigation costs, legal fees, litigation/arbitration costs, travel
expenses, appraisal fees, and any other reasonable expenses incurred by the non-defaulting
party in enforcing its rights.

If, due to reasons attributable to the Transferor, any of the conditions precedent to the first
instalment payment remains unsatisfied within 30 days after the Signing Date, and the
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If, due to reasons attributable to the Transferee, any of the conditions precedent to the
first instalment payment remains unsatisfied within 30 days after the Signing Date, or the
completion of the Proposed Equity Transfer fails to take place within the agreed timeframe,
or any of the conditions precedent to the second instalment payment remains unsatisfied
within 60 days after the Signing Date, and the Transferor rescinds the Equity Transfer
Agreement pursuant to item (4) of the rescission provisions, the Transferor shall be entitled
to require the Transferee to pay liquidated damages equal to 5% of the consideration.

If the Transferee, without justification, delays payment of any consideration payable under
the Equity Transfer Agreement, the Transferee shall pay to the Transferor liquidated damages
at the rate of 0.01% of the overdue and unpaid consideration for each day of delay. If the
Transferor rescinds the Equity Transfer Agreement pursuant to item (5) of the rescission
provisions as a result of such unjustified delay in payment by the Transferee, the Transferee
shall further pay to the Transferor a one-off amount of liquidated damages equal to 10% of
the overdue and unpaid consideration.

If any party breaches any representation, warranty or undertaking made under the Equity
Transfer Agreement, and the non-defaulting party rescinds the Equity Transfer Agreement
pursuant to item (6) of the rescission provisions, the non-defaulting party shall be entitled to
require the defaulting party to pay liquidated damages equal to 5% of the consideration.

All the above liabilities for breach of contract may be accumulated and claimed concurrently.

Liability for Breach of the Equity Transfer Agreement Entered into with Dongfang
Jintai

Any breach by a party of the Equity Transfer Agreement, any failure to perform its
obligations under the Equity Transfer Agreement, any performance of such obligations that
is not in accordance with the terms of the Equity Transfer Agreement, or any breach of any
representation, warranty or undertaking made under the Equity Transfer Agreement shall
constitute a default. The defaulting party shall indemnify the other party(ies) for all losses
arising from such default, including but not limited to all direct economic losses suffered
by the non-defaulting party, investigation costs, legal fees, litigation/arbitration costs, travel
expenses, appraisal fees, and any other reasonable expenses incurred by the non-defaulting
party in enforcing its rights.

If, due to reasons attributable to the Transferor, any of the conditions precedent to the first
instalment payment remains unsatisfied within 30 days after the Signing Date, and the
Transferee rescinds the Equity Transfer Agreement pursuant to item (3) of the rescission
provisions, the Transferor shall pay to the Transferee a one-off amount of liquidated damages
equal to 5% of the consideration.

Following the payment of the first instalment of consideration, if, due to reasons attributable
to the Transferor, the Equity Transfer fails to be completed within the agreed timeframe or
any of the conditions precedent to the second instalment payment remains unsatisfied within
60 days after the Signing Date, the Transferor shall pay to the Transferee liquidated damages
at the rate of 0.01% of the first instalment of consideration for each day of delay. If, in such
circumstances, the Transferee rescinds the Equity Transfer Agreement pursuant to item (3) of
the rescission provisions, the Transferor shall further pay to the Transferee a one-off amount
of liquidated damages equal to 10% of the first instalment of consideration.
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If, due to reasons attributable to the Transferee, any of the conditions precedent to the first
instalment payment remains unsatisfied within 30 days after the Signing Date, and the
Transferor rescinds the Equity Transfer Agreement pursuant to item (4) of the rescission
provisions, the Transferee shall pay to the Transferor a one-off amount of liquidated damages
equal to 5% of the consideration; or if the Equity Transfer fails to be completed within
the agreed timeframe or any of the conditions precedent to the second instalment payment
remains unsatisfied within 60 days after the Signing Date, the Transferee shall pay to the
Transferor liquidated damages at the rate of 0.01% of the first instalment of consideration for
each day of delay. If the Transferor rescinds the Equity Transfer Agreement pursuant to item
(4) of the rescission provisions, the Transferee shall further pay to the Transferor a one-off
amount of liquidated damages equal to 10% of the first instalment of consideration.

If the Transferee, without justification, delays payment of any consideration payable
under the Equity Transfer Agreement, the Transferee shall pay to the Transferor liquidated
damages at the rate of 0.01% of the overdue and unpaid consideration for each day of
delay. If such delay exceeds 60 days, the Transferor shall be entitled to rescind the Equity
Transfer Agreement and require the Transferee to pay liquidated damages equal to 10% of
the consideration. If the foregoing liquidated damages are insufficient to compensate the
Transferor for the losses suffered as a result thereof, the Transferee shall further bear liability
for damages to the Transferor separately.

If any party breaches any representation, warranty or undertaking made under the Equity
Transfer Agreement, and the non-defaulting party (being limited to the non-defaulting
Transferor and/or Transferee) rescinds the Equity Transfer Agreement pursuant to item (6) of
the rescission provisions, the non-defaulting party shall be entitled to require the defaulting
party to pay liquidated damages equal to 5% of the consideration.

If, due to reasons attributable to the Transferor, the registration/filing for the industrial
and commercial changes as contemplated under the Equity Transfer Agreement fails to be
completed within the agreed timeframe, the Transferor shall pay to the Transferee liquidated
damages at the rate of 0.01% of the consideration for each day of delay. If such delay exceeds
60 days, the Transferee shall be entitled to require the Transferor to pay liquidated damages
equal to 10% of the consideration. If the foregoing liquidated damages are insufficient to
compensate the Transferee for the losses suffered as a result thereof, the Transferor shall
further bear liability for damages to the Transferee separately.

If, due to reasons attributable to the Transferee, the registration/filing for the industrial
and commercial changes as contemplated under the Equity Transfer Agreement fails to be
completed within the agreed timeframe, the Transferee shall pay to the Transferor liquidated
damages at the rate of 0.01% of the consideration for each day of delay. If such delay exceeds
60 days, the Transferor shall be entitled to require the Transferee to pay liquidated damages
equal to 10% of the consideration. If the foregoing liquidated damages are insufficient to
compensate the Transferor for the losses suffered as a result thereof, the Transferee shall
further bear liability for damages to the Transferor separately.

All the above liabilities for breach of contract may be accumulated and claimed concurrently.
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Liability for Breach of the Equity Transfer Agreement Entered into with Future City
Junluo

Any breach by a party of the Equity Transfer Agreement, any failure to perform its
obligations under the Equity Transfer Agreement, any performance of such obligations that
is not in accordance with the terms of the Equity Transfer Agreement, or any breach of any
representation, warranty or undertaking made under the Equity Transfer Agreement shall
constitute a default. The defaulting party shall indemnify the other party(ies) for all losses
arising from such default, including but not limited to all direct economic losses suffered
by the non-defaulting party, investigation costs, legal fees, litigation/arbitration costs, travel
expenses, appraisal fees, and any other reasonable expenses incurred by the non-defaulting
party in enforcing its rights.

If, due to reasons attributable to the Transferor, any of the conditions precedent for payment
remains unsatisfied within 10 days after the Signing Date, or the Proposed Equity Transfer
fails to be completed within the agreed timeframe, and the Transferee rescinds the Equity
Transfer Agreement pursuant to item (3) of the rescission provisions, the Transferor shall
pay to the Transferee an amount of liquidated damages equal to 5% of the principal amount
of the equity investment. If the transfer consideration has been paid under the foregoing
circumstances, the Transferor shall further pay to the Transferee liquidated damages at the
rate of 0.01% of the amount of consideration paid for each day of delay.

If, due to reasons attributable to the Target Company, any of the conditions precedent for
payment remains unsatisfied within 10 days after the Signing Date, or the Proposed Equity
Transfer fails to be completed within the agreed timeframe, and the Transferee rescinds
the Equity Transfer Agreement pursuant to item (3) of the rescission provisions, the Target
Company shall pay to the Transferor an amount of liquidated damages equal to 5% of the
principal amount of the equity investment.

If, due to reasons attributable to the Transferee, any of the conditions precedent for payment
remains unsatisfied within 10 days after the Signing Date, or the Proposed Equity Transfer
fails to be completed within the agreed timeframe, and the Transferor rescinds the Equity
Transfer Agreement pursuant to item (4) of the rescission provisions, the Transferor shall
be entitled to require the Transferee to pay liquidated damages equal to 5% of the principal
amount of the equity investment.

If the Transferee, without justification, delays payment of any consideration payable under
the Equity Transfer Agreement, the Transferee shall pay to the Transferor liquidated damages
at the rate of 0.01% of the overdue and unpaid consideration for each day of delay. If the
Transferor rescinds the Equity Transfer Agreement pursuant to item (5) of the rescission
provisions due to the Transferee’s unjustified delay in payment, the Transferee shall pay to
the Transferor a one-off amount of liquidated damages equal to 10% of the consideration
payable and unpaid.

If any party breaches any representation, warranty or undertaking made under the Equity
Transfer Agreement, and the non-defaulting party rescinds the Equity Transfer Agreement
pursuant to item (6) of the rescission provisions, the non-defaulting party shall be entitled to
require the defaulting party to pay liquidated damages equal to 5% of the principal amount of
the equity investment.

All the above liabilities for breach of contract may be accumulated and claimed concurrently.
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Liability for Breach of the Equity Transfer Agreement Entered into with Coral Xingci

Any breach by a party of the Equity Transfer Agreement, any failure to perform its
obligations under the Equity Transfer Agreement, any performance of such obligations that
is not in accordance with the terms of the Equity Transfer Agreement, or any breach of any
representation, warranty or undertaking made under the Equity Transfer Agreement shall
constitute a default. The defaulting party shall indemnify the other party(ies) for all losses
arising from such default, including but not limited to all direct economic losses suffered
by the non-defaulting party, investigation costs, legal fees, litigation/arbitration costs, travel
expenses, appraisal fees, and any other reasonable expenses incurred by the non-defaulting
party in enforcing its rights.

If, due to reasons attributable to the Transferor, any of the conditions precedent for payment
remains unsatisfied within 30 days after the Signing Date, and the Transferee rescinds the
Equity Transfer Agreement pursuant to item (3) of the rescission provisions, the Transferor
shall pay to the Transferee a one-off amount of liquidated damages equal to 5% of the
consideration.

If, due to reasons attributable to the Transferee, any of the conditions precedent for payment
remains unsatisfied within 30 days after the Signing Date, or the Proposed Equity Transfer
fails to be completed within the agreed timeframe, and the Transferor rescinds the Equity
Transfer Agreement pursuant to item (4) of the rescission provisions, the Transferor shall be
entitled to require the Transferee to pay an amount of liquidated damages equal to 5% of the
consideration.

If the Transferee, without justification, delays payment of any consideration payable under
the Equity Transfer Agreement, the Transferee shall pay to the Transferor liquidated damages
at the rate of 0.01% of the overdue and unpaid consideration for each day of delay. If the
Transferor rescinds the Equity Transfer Agreement pursuant to item (5) of the rescission
provisions due to the Transferee’s unjustified delay in payment, the Transferee shall pay to
the Transferor a one-off amount of liquidated damages equal to 10% of the consideration
payable and unpaid.

If, due to reasons attributable to the Transferor, the completion matters under the Equity
Transfer Agreement fail to be completed within the agreed timeframe, the Transferor shall
pay to the Transferee liquidated damages at the rate of 0.01% of the consideration for each
day of delay. If the Transferee rescinds the Equity Transfer Agreement pursuant to item (3)
of the rescission provisions, the Transferor shall pay to the Transferee liquidated damages
equal to 10% of the consideration. If the foregoing liquidated damages are insufficient to
compensate the Transferee for the losses suffered as a result thereof, the Transferor shall
further bear liability for damages to the Transferee separately.

If any party breaches any representation, warranty or undertaking made under the Equity
Transfer Agreement, and the non-defaulting party rescinds the Equity Transfer Agreement
pursuant to item (6) of the rescission provisions, the non-defaulting party shall be entitled to

require the defaulting party to pay liquidated damages equal to 5% of the consideration.

All the above liabilities for breach of contract may be accumulated and claimed concurrently.
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Liability for Breach of the Equity Transfer Agreement Entered into with Gongqingcheng
Zhonghang Kaisheng No. 2

Any breach by a party of the Equity Transfer Agreement, any failure to perform its
obligations under the Equity Transfer Agreement, any performance of such obligations that
is not in accordance with the terms of the Equity Transfer Agreement, or any breach of any
representation, warranty or undertaking made under the Equity Transfer Agreement shall
constitute a default. The defaulting party shall indemnify the other party(ies) for all losses
arising from such default, including but not limited to all direct economic losses suffered
by the non-defaulting party, investigation costs, legal fees, litigation/arbitration costs, travel
expenses, appraisal fees, and any other reasonable expenses incurred by the non-defaulting
party in enforcing its rights.

If, due to reasons attributable to the Transferor, any of the conditions precedent for payment
remains unsatisfied within the agreed timeframe or the Proposed Equity Transfer fails to
be completed within the agreed timeframe, and the Transferee rescinds the Equity Transfer
Agreement pursuant to item (3) of the rescission provisions, the Transferor shall pay to the
Transferee a one-off amount of liquidated damages equal to 5% of the consideration. If, due
to reasons attributable to the Transferee, any of the conditions precedent for payment remains
unsatisfied within the agreed timeframe or the Proposed Equity Transfer fails to be completed
within the agreed timeframe, and the Transferor rescinds the Equity Transfer Agreement
pursuant to item (4) of the rescission provisions, the Transferee shall pay to the Transferor a
one-off amount of liquidated damages equal to 5% of the consideration.

If the Transferee, without justification, delays payment of any consideration payable under
the Equity Transfer Agreement, the Transferee shall pay to the Transferor liquidated damages
at the rate of 0.03% of the overdue and unpaid consideration for each day of delay. If such
delay exceeds 20 business days, the Transferor shall be entitled to unilaterally rescind the
Equity Transfer Agreement, and the Transferee shall pay to the Transferor a one-off amount
of liquidated damages equal to 10% of the payable and unpaid consideration.

If any party breaches any representation, warranty or undertaking made under the Equity
Transfer Agreement, and the non-defaulting party rescinds the Agreement pursuant to the
provisions of the Equity Transfer Agreement, the non-defaulting party shall be entitled to
require the defaulting party to pay liquidated damages equal to 5% of the consideration.

If, due to reasons attributable to the Transferor, the registration/filing for the industrial
and commercial changes as contemplated under the Equity Transfer Agreement fails to be
completed within the agreed timeframe, the Transferor shall pay to the Transferee liquidated
damages at the rate of 0.01% of the consideration for each day of delay. If such delay exceeds
60 days, the Transferee shall be entitled to require the Transferor to pay liquidated damages
equal to 15% of the consideration. If the foregoing liquidated damages are insufficient to
compensate the Transferee for the losses suffered as a result thereof, the Transferor shall
further bear liability for damages to the Transferee separately.

All the above liabilities for breach of contract may be accumulated and claimed concurrently.
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II.

INFORMATION OF THE PARTIES

(a)

(b)

The Company

The Company is a joint stock company established under the laws of the PRC with
limited liability, the H shares of which are listed on the Stock Exchange (stock code:
6067) and the A shares of which are listed on the Shenzhen Stock Exchange (stock
code: 300568). The Group is principally engaged in the research and development,
production and sales of lithium-ion battery separators, and its products primarily include
dry process separators, wet process separators and coated separators. Founded in 2003,
the Group has accumulated more than 20 years of industry experience in lithium-ion
battery separators.

The Transferors
Fortune New Materials Phase 11

Fortune New Materials Phase II is a limited partnership established under the laws
of the PRC and is principally engaged in entrusted management of equity investment
funds, equity investment in unlisted enterprises, equity investment and investment
consultation. As at the date of this announcement, it has 22 partners, all of whom hold
less than 30% partnership interests. The general partner of Fortune New Materials
Phase II is Shenzhen Fortune Xinwan Equity Investment Fund Management Enterprise
(Limited Partnership)* (“Fortune Xinwan Fund”, OO0 O 0O0O00OO0OOOOOO
Uodo@oibn)), which holds 0.5% partnership interests of Fortune New Materials
Phase II and is in turn wholly controlled by Shenzhen Oriental Fortune Capital
Investment Management Co., Ltd. (“OFC”, 00 00O0O0O0O0O0OOOODODOOOO).
OFC is ultimately controlled as to approximately 48.42% by CHEN Wei (L 10 ).

Future City Junluo

Future City Junluo is a limited partnership established under the laws of the PRC and is
principally engaged in equity investment and venture investment in unlisted enterprises.
As at the date of this announcement, it is owned as to approximately 99.67% partnership
interests by Yancheng Oriental Investment & Development Group Co., Ltd. (“OID
Group”, 00000000 0OOOONO) and as to approximately 0.33% partnership
interests by Shanghai Junluo Enterprise Management Partnership (Limited Partnership)*
(“Shanghai Junluo”, D0 0O0O0OO0O0OODOOO@MDOOO)) (also being the
executive partner). OID Group is wholly controlled by Yancheng Municipal People’s
Government. Shanghai Junluo is owned as to approximately 68% partnership interests
by Shanghai Junyu Business Information Consulting Co., Ltd.* (U OO DO OO OO0
U 0O 0O0OD0O) (also being the executive partner), which is in turn ultimately owned as to
approximately 44.35% by WEN Wei (L [ ).
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Coral Xingci

Coral Xingci is a limited partnership established under the laws of the PRC and is
principally engaged in venture investment in unlisted enterprises, investment with
its own funds, and private fund equity investment, investment management and asset
management activities upon completion of registration with the Asset Management
Association of China. As at the date of this announcement, it is owned as to
approximately 64.94% partnership interests by Jingdezhen Jingcheng Venture Capital
Fund Partnership (Limited Partnership)* (U0 U0 O0U00O0OO0O0OOOOOO MO
0 0)), as to approximately 1.95% partnership interests by Changzhou Coral Private
Equity Fund Management Partnership Enterprise (Limited Partnership)* (“Changzhou
Coral”, DO00D0OD0O0ODOODOODOO@MODODO)) (also being the executive
partner), as to approximately 17.53% partnership interests by XU Xiaoyan (LI UJ [ ) and
each of the remaining two limited partners holds less than 10% partnership interests.
Changzhou Coral is owned as to approximately 60.77% by CHEN Yanwen (LI U 1)
and 39.23% by ZHANG Zhiyan (L U [0).

Gongqingcheng Zhonghang Kaisheng No. 2

Gongqingcheng Zhonghang Kaisheng No. 2 is a limited partnership established under
the laws of the PRC and is principally engaged in private fund equity investment,
investment management and asset management activities upon completion of
registration with the Asset Management Association of China, and venture investment
in unlisted enterprises. As at the date of this announcement, it is owned as to 40%
partnership interests by Shenzhen Tongyi Industrial Co., Ltd. (a company listed on the
Shenzhen Stock Exchange with stock code: 300538.SZ), as to 1% partnership interests
by Kaisheng Nanshan Private Equity Investment Fund Management (Shenzhen) Co.,
Ltd.* (“Kaisheng Nanshan”, 00D 000000 0OOODODO@MO)YDODODOO) (also
being the executive partner), as to approximately 25.67% partnership interests by LIN
Zhendong (L U [0 ), as to 20% partnership interests by Dongguan Yidong Holdings Co.,
Ld*(UDOODOOO0ODOONO) and as to approximately 13.33% partnership interests
by JIAN Shiping (UJ U0 J). Kaisheng Nanshan is owned as to 35% by Shenzhen
Nanshan Heli Investment Management Partnership Enterprise (Limited Partnership)*
(oboobobobooboobd@obO)), a limited partnership controlled by
CHEN Chen (U ) as executive partner and holding 60% partnership interests, as
to 33% by Kaihang Investment (Shenzhen) Co., Ltd.* (U OO O @ U)o OO,
a company wholly owned by State-owned Assets Supervision and Administration
Commission of the State Council), and the remaining 32% equity interests owned by the
remaining two investors (each less than 30% equity interests).

Fortune New Materials Phase I11

Fortune New Materials Phase III is a limited partnership established under the laws
of the PRC and is principally engaged in private fund equity investment, investment
management and asset management activities upon completion of registration with the
Asset Management Association of China. As at the date of this announcement, it has 38
partners, all of whom hold less than 10% partnership interests. The executive partner of
Fortune New Materials Phase III is also Fortune Xinwan Fund (holding approximately
0.49% partnership interests).
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(c)

Wotao Electronic

Wotao Electronic is a limited liability company established under the laws of the PRC
and is principally engaged in technology development, consultation, services and
transfer in the fields of electronics technology, metal materials technology, computer
network technology and energy technology, enterprise management consultation, trade
information consultation, sales of computer hardware and software, building materials,
communication equipment, electronic products and components, metal materials,
plastic products and instruments, research and development of electronic components,
electronic products, metal products and plastic products, and import and export agency
business. As at the date of this announcement, it is ultimately controlled as to 50% by
WANG Yunfei (J U 0 ) and 50% by WU Guobiao (LJ U ).

Dongtang Jintai

Dongfang Jintai is a limited partnership established under the laws of the PRC and
is principally engaged in industrial investment, asset management and investment
consultation. As at the date of this announcement, it is owned as to 46% partnership
interests by OID Group, as to 30% partnership interests by Jiangsu China-Korea
Yancheng Industrial Park Investment Co., Ltd. (U 0 O OO0 OOOOOOOOOO), as
to approximately 0.67% partnership interests by Jiangsu Yueda Jintai Fund Management
Co., Ltd. (“Yueda Jintai”, 000000000 OOOOO) (also being executive
partner) and each of the remaining two limited partners owns less than 20% partnership
interests. Yueda Jintai is owned as to 45% by Jiangsu Yueda Shanda Equity Investment
Fund Management Co., Ltd* (U U U UOUOOOOOOOOOOOOONO, a company
ultimately controlled as to approximately 60% by WU Changchun (L U 0)), as to
35% by Jiangsu Huge-Fiscal Investment Co., Ltd.* (U U O U O OOOOOOOON,
a company ultimately controlled as to 65% by WANG Xiaoming (U U [ )) and as to
20% by Jiangsu Huanghai Financial Holding Group Co., Ltd.* (U 0 U OO OO OO
00000, acompany wholly owned by Yancheng Municipal People’s Government),
respectively.

The Target Company

The Target Company is a limited liability company established under the laws of the
PRC. Its principal products can be classified into monolayer piezoelectric ceramic
plates and multilayer piezoelectric ceramic stacks. Multilayer piezoelectric ceramic
stacks generate precise (nano-scale) displacement under the action of an electric field,
and can create piezoelectric micro-fluidic control and piezoelectric micro-displacement
platforms. Among them, the principal application scenarios of piezoelectric micro-
fluidic control include MFC mass flow controllers, lithium battery coating die heads,
piezoelectric dispensing machines/dispensing valves, medical micro-injection and
others; the principal application scenarios of piezoelectric micro-displacement platforms
include micro-displacement control for high-end semiconductor precision equipment,
fast steering mirrors which are the core components of ATP (acquisition, tracking
and pointing) in satellite laser communications, and deformable mirrors which are the
core components of space-to-ground laser communications, and others. Monolayer
piezoelectric ceramic plates are widely used in ultrasonic transducers, achieving
functions such as ultrasonic welding and ultrasonic cleaning. As at the date of this
announcement, it is held by Wotao Electronic with 43.1916% equity interests, and
Wotao Electronic is ultimately controlled by WANG Yunfei and WU Guobiao, each
controlling 50% of its equity interests. As at the date of this announcement, the Target
Company and its respective ultimate beneficial owners are Independent Third Parties.
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Shareholding Structure of the Target Company

Details of the shareholding structure of the Target Company as at the date of this
announcement and immediately after the completion of the Proposed Equity Transfer
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III. FINANCIAL IMPACTS OF THE PROPOSED EQUITY TRANSFER ON THE GROUP

IV.

As at the date of this announcement, the Company held approximately 13.50% of the equity
interests in the Target Company, and upon completion of the Proposed Equity Transfer, the
Company will hold approximately 73.4806% equity interests in the Target Company, and the
Target Company will become a non-wholly owned subsidiary of the Company. The financial
results of the Target Group will be consolidated into the consolidated financial statements of
the Group.

REASONS FOR AND BENEFITS OF THE PROPOSED EQUITY TRANSFER

The Directors are of the view that the acquisition of the equity interests in the Target
Company represents the Company’s strategic deployment in the field of new materials and
can broaden its product boundaries, and has the following principal reasons and benefits:

(1) Industry dynamics: Along with the continuous enhancement of the precision of domestic
high-end manufacturing, the demand for high-performance piezoelectric ceramic
drive components from precision equipment such as MFC (mass flow controller)
and the demand for independent and controllable supply have been increasing in
tandem. Currently, the localisation rate of this segment is relatively low, and the
supply chain is exposed to risks of external constraints. The principal products of
the Target Company can be classified into monolayer piezoelectric ceramic plates
and multilayer piezoelectric ceramic stacks. Multilayer piezoelectric ceramic stacks
generate precise (nano-scale) displacement under the action of an electric field, and
can create piezoelectric micro-fluidic control and piezoelectric micro-displacement
platforms. Among them, the principal application scenarios of piezoelectric micro-
fluidic control include MFC mass flow controllers, lithium battery coating die heads,
piezoelectric dispensing machines/dispensing valves, medical micro-injection and
others; the principal application scenarios of piezoelectric micro-displacement platforms
include micro-displacement control for high-end semiconductor precision equipment,
fast steering mirrors which are the core components of ATP (acquisition, tracking
and pointing) in satellite laser communications, and deformable mirrors which are the
core components of space-to-ground laser communications, and others. Monolayer
piezoelectric ceramic plates are widely used in ultrasonic transducers, achieving
functions such as ultrasonic welding and ultrasonic cleaning. Through the acquisition
of the Target Company, the Company will enter the piezoelectric ceramic industry, and
by leveraging the Target Company’s technological accumulation in the piezoelectric
ceramic industry, tap into the incremental market for semiconductor equipment and
components, broaden its medium — and long-term growth boundaries, build its second
growth curve, and simultaneously form industrial synergies between its new materials
business and its lithium battery main business.

(2) Business: Based on due diligence and a review of its business operations, the Target
Company’s operating performance in 2026 has demonstrated rapid growth, with a
sufficient order backlog and a high degree of certainty and sustainability in its business
development. In respect of the Proposed Equity Transfer, the existing shareholders have
clearly expressed their intention to dispose of their equity interests, and the transaction
consideration is reasonable. The Company will be able to acquire high-quality industrial
assets at a reasonable cost, thereby further enhancing its overall operating quality and
investment returns and creating long-term value for all investors.
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VI

(3) Industry chain synergies: The Company and the Target Company have highly
overlapping core customer bases within the lithium battery industry chain, providing
a strong foundation for industrial synergies. Upon completion of the Proposed Equity
Transfer, the parties will be able to leverage their respective resource advantages to
achieve complementary sales channels and cross-selling, thereby enhancing their service
capabilities for core customers. At the same time, the parties will promote technological
integration and product iteration, jointly contributing to technological advancement in
the industry.

Upon completion of the Proposed Equity Transfer, the Target Company will become a
controlled subsidiary of the Company and be consolidated into the Company’s consolidated
financial statements. Through subsequent resource integration and empowerment, the
Company will continue to enhance its overall operational efficiency and core competitiveness.
The Company’s risk-resistance capability will be effectively strengthened, which is in the
interests of all shareholders and the Company.

The Directors consider that the terms of the Proposed Equity Transfer are conducted on an
arm’s length basis and on normal commercial terms, and are fair and reasonable and in the
interests of the Company and its Shareholders as a whole.

None of the Directors has a material interest in the Proposed Equity Transfer which would
require him/her to abstain from voting on the relevant Board resolution.

LISTING RULES IMPLICATIONS

As one or more of the applicable percentage ratios (as defined under Rule 14.07 of the
Listing Rules) in respect of the Proposed Equity Transfer exceed 5% but less than 25%,
the Proposed Equity Transfer constitutes a discloseable transaction for the Company and is
therefore subject to the reporting and announcement requirements under Chapter 14 of the
Listing Rules.

As at the date of this announcement, each of the Transferors is an Independent Third Party,
and therefore the Proposed Equity Transfer does not constitute a connected transaction of the
Company under Chapter 14A of the Listing Rules.

Pursuant to the relevant provisions of the Rules Governing Listing of Shares on the ChiNext
Market of Shenzhen Stock Exchange and the Guide on Self-supervision of Companies Listed
on the Shenzhen Stock Exchange No.2 — Standard Operation of Companies Listed on ChiNext
Market, the Proposed Equity Transfer is required to be submitted to the shareholders’ meeting
for consideration and approval.

PROFIT FORECAST

Since the consideration in respect of the Proposed Equity Transfer was determined with
reference to the valuation of all shareholders’ equity interests in the Target Company as at the
Valuation Date using the income approach, the valuation constitutes a profit forecast under
Rule 14.61 of the Listing Rules.

Rongcheng (Hong Kong) CPA Limited (“RCHK?”), the reporting accountants of the

Company, has reported on the calculations for the forecasts used in the valuation report,
which do not involve the adoption of accounting policies.
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VII.

So far as the calculations are concerned, the discounted future estimated cash flows have
been properly compiled in all material respects in accordance with the assumptions adopted
by the Board as set out in the valuation report. Please refer to the Report from RCHK in
Appendix II. The Board has confirmed that the profit forecast has been made after due and
careful enquiry by the Board. Please refer to the Letter from the Board in Appendix III.

EXPERT AND CONSENT

The qualifications of the experts who have given their opinions and advice in this
announcement are as follows:

Name Qualification

Rongcheng (Hong Kong) CPA Limited Certified Public Accountants and Registered
Public Interest Entity Auditor

Shanghai Orient Appraisal Co., Ltd. Independent valuer

As at the date of this announcement, each of the experts listed above (i) has given and has
not withdrawn its written consent to the issue of this announcement with the inclusion of its
letters, reports and/or opinions and the references to its names (including its qualifications)
included herein in the form and context in which it appears; (ii) does not have any
shareholding in any member of the Group or the right (whether legally exercisable or not) to
subscribe for or to nominate persons to subscribe for securities in any member of the Group;
and (iii) does not have any direct or indirect interests in any assets which had been acquired
or disposed of by or leased to any member of the Group, or are proposed to be acquired or
disposed of by or leased to any member of the Group since 31 December 2025 (being the
closing date of the latest published audited consolidated financial accounts of the Company).

The completion of the Proposed Equity Transfer is subject to the satisfaction (or, if
applicable, waiver) of certain conditions and as such, the Proposed Equity Transfer may
or may not proceed. Shareholders and potential investors of the Company are advised to
exercise caution when dealing in the securities of the Company.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following defined expressions
shall have the following meanings:

“Board” the board of directors of the Company

“China” or “PRC” the People’s Republic of China, for the purpose of this announcement

only, excluding Hong Kong, the Macau Special Administrative Region
and Taiwan of the People’s Republic of China

“Company” Shenzhen Senior Technology Material Co., Ltd. (0O 00000

odooobdd), ajoint stock company incorporated in the PRC
with limited liability, the H shares of which are listed on the Stock
Exchange (stock code: 6067) and the A shares of which are listed on
the Shenzhen Stock Exchange (stock code: 300568)

31



“connected person(s)”

“Coral Xingci”

“Director(s)”

“Dongfang Jintai”

“Equity Transfer

Agreement(s)”

“Fortune New Materials
Phase 11"

“Fortune New Materials
Phase III”

“Future City Junluo”

“Gongqingcheng
Zhonghang Kaisheng
No. 2”

“Group”

“Hong Kong”

“Independent Third
Party(ies)”

“Listing Rules”

has the meaning ascribed to it under the Listing Rules

Changzhou Coral Xingci Venture Capital Partnership (Limited
Partnership)* (U U O UOODODOOOOODOOM@OON)), a limited
partnership established under the laws of the PRC

director(s) of the Company

Yancheng Economic and Technological Development Zone Dongfang
Jintai High-tech Venture Capital Fund (Limited Partnership)* (U U
gogogodgodgbodgogbgboobg@mobd)), a limited
partnership established under the laws of the PRC

the Equity Transfer Agreement(s) entered into among the Company
as Transferee, the Target Company and each of the Transferors,
respectively, in relation to the Proposed Equity Transfer

Shenzhen Fortune New Materials Phase II Venture Capital Investment
Fund Partnership (Limited Partnership)* (UL U U OODOOOOON
O0o00ooo@obon)), a limited partnership established under
the laws of the PRC

Xiamen Fortune New Materials Phase III Venture Capital Investment
Partnership (Limited Partnership)* (U0 O OO0OOOOOOOO0O
OO0 @O00)), alimited partnership established under the laws of
the PRC

Yancheng Economic and Technological Development Zone Future City
Junluo Emerging Industry Investment Fund (Limited Partnership)*
(oboboobobuoobobboobobobod@onon)), a
limited partnership established under the laws of the PRC

Gongqingcheng Zhonghang Kaisheng No. 2 Venture Capital
Partnership (Limited Partnership)* (U U0 U UOUOO0O0OO0OOOOO
OO0 @O00O0)), alimited partnership established under the laws of
the PRC

the Company and its subsidiaries

the Hong Kong Special Administrative Region of the People’s Republic
of China

individuals or companies, as far as the Directors are aware after having
made all reasonable enquiries, being not connected persons of the

Company

the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited
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“Proposed Equity the proposed transfer by the Transferors to the Transferee of an
Transfer” aggregate of 59.9806% equity interests in the Target Company pursuant
to the Equity Transfer Agreements

“RMB” Renminbi, the lawful currency of the PRC

“Shareholder(s)” shareholder(s) of the Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Target Company” Bangci Electronic Technology (Yancheng) Co., Ltd.* (OO OO

OOo@U)ybooboogod), a limited liability company established
under the laws of the PRC. As at the date of this announcement, the
Company held approximately 13.50% of the equity interest in the
Target Company, which had been held by the Company since prior to
its listing on the Stock Exchange

“Target Group” Target Company and its subsidiary
“Valuation Report” the valuation report issued by Shanghai Orient Appraisal Co., Ltd.
“Wotao Electronic” Yancheng Economic and Technological Development Zone Wotao

Electronic Technology Co., Ltd.* (U OO UOOOOOOOOOO
00O 00D0), alimited liability company established under the laws of
the PRC

“Wotao Management” Yancheng Economic and Technological Development Zone Wotao
Enterprise Management Partnership Enterprise (Limited Partnership)*
goubobduboboobobboobo@oogd)), a limited
partnership established under the laws of the PRC

“%” percent

*  For identification purpose only

By order of the Board
Shenzhen Senior Technology Material Co., Ltd.
Prof. Chen Xiufeng
Executive Director and Chairman of the Board

Hong Kong, 13 August 2026
As at the date of this announcement, the Board comprises (i) Prof. Chen Xiufeng, Dr. Zhang
Xiaomin and Mr. Xu Liqiang as executive Directors; (ii) Mr. Zhu Bide as a non-executive Director;

and (iii) Mr. Tang Changjiang, Ms. Sun Zhenzhen and Mr. Leung Shu Sun Sunny as independent
non-executive Directors.
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I.

Appendix I — Valuation of the Target Company

BASIS OF APPRAISAL

The specific basis for this asset appraisal is as follows:

@

Legal and Regulatory Basis

1.

10.

1.

The Asset Appraisal Law of the People’s Republic of Chinal O OO OO OO
UO0O000OD (adopted at the 21st Session of the Standing Committee of the 12th
National People’s Congress on 2 July 2016);

The Company Law of the People’s Republic of China [ (00O OOOOO0O
U D (amended at the 7th Session of the Standing Committee of the 14th National
People’s Congress on 29 December 2023);

The Securities Law of the People’s Republic of China (OO UOOOOOOMO
U D (revised at the 15th Session of the Standing Committee of the 13th National
People’s Congress on 28 December 2019);

Measures for the Fiscal Supervision and Administration of the Asset Appraisal
Industry 000000000 0OO0OO0O0O (issued as Order No. 86 of the
Ministry of Finance, amended by Order No. 97 of the Ministry of Finance);

The Enterprise Income Tax Law of the People’s Republic of China [ OO O O
Oo0ddoooddnD (revised for the second time at the 7th Session of the

Standing Committee of the 13th National People’s Congress on 29 December
2018);

The Notice on Comprehensively Implementing the Pilot Program of Replacing
Business Tax with Value-Added Tax(( D OO OO 0OOOOO0OO0OOOOO0OO
0 D (Cai Shui [2016] No. 36);

The Announcement on Policies Related to Deepening VAT Reform [ [J [J U [J
UoobododtddD (Announcement No. 39 of 2019 by the Ministry of
Finance, State Taxation Administration, and General Administration of Customs);

The Value-Added Tax Law of the People’s Republic of Chinal( OO O OO OO
U000D (adopted at the 13th Session of the Standing Committee of the 14th
National People’s Congress on 25 December 2024);

Implementation Regulations of the Value-Added Tax Law of the People’s

Republic of Chinal( DO OO0 OOOOOOOOONOD (Order No. 826 of the
State Council);

Trademark Law of the People’s Republic of China Q OO O0O0OOOODOODO
(revised for the fourth time at the 10th Session of the Standing Committee of the
13th National People’s Congress on 23 April 2019);

The Patent Law of the People’s Republic of China ( D OO0 0OOOOOOD
(revised for the fourth time at the 22nd Session of the Standing Committee of the
13th National People’s Co